—— The development of the
accounting profession in
India post independence



Theoretical perspective

A Professionalisation literature

A Accounting change post independence
focusing on social and political factors
Influencing the development of the
accounting profession

A Politics of accounting with accounting
change being the outcome of interactions
between parties interested in accounting



The development of the Institute of
Chartered Accountants (ICAI) of India
pre independence

T

A Established in 1949 under the Chartered
Accountants Act 1949

A Strong involvement of Government in the process
of establishing the ICAI and in its operations In
Initial years

A International influences on process from imperial
Influence

I Direct imperial influence on antecedents of the
ICAI pre-independence in colonial period

I Indirect imperial influence on development of
ICAI post independence in 1947



Antecedents to development
| of ICAIl pre -independence

A Indian accountancy board (IAB) In
1932 under Co Act 1930

A Set up by British Government to
advise Governor General on the
gualification and conduct of
accountants

A Membership



The IAB

A 1930 to 1949

~

A |

nitially nominated,

nominated and partly elected
A Main issues

Membership of the IAB

!
i Registration and training process
:
!

Setting of examinations for accountants

" Development of institute of accounting to head

Independent Indian accounting profession



Post Independence

+

A Institute of accounting had not
developed at independence

A Proposal by Indian members of IAB
made to Government representative
on |IAB

A Considered by Indian Government



Why Government supported the
development of the accounting

profession

Economic growth

Social developmenti fairer distribution of
wealth in country

Curb abuses in private sector

A Encourage private sector to act in ways
congruent with Governn

National economic planning



Development of ICAI

Independent accounting profession not
supported by Ministry of Commerce

Prepared memorandum on accounting
orofession

Required IAB to set up expert committee to
review setting up of institute of accounting
under statutory legislation

Findings reviewed / approved by Ministry of
commerce

Circulated within Government and amended
by Ministry of finance (taxation authorities)




